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Credit Scores & Student Loans 

 

A credit score is a number that summarizes your credit history. Before you borrow, credit 

scores are used to determine eligibility for PLUS loans, and interest rates for private loans.  

You can request a copy of your credit report and follow your credit score. 

It is hard to know for sure how credit scores are calculated, but making on time payments can 

certainly help your score. It is especially important to shop and compare private loans. Fair 

Isaac has said that student loan inquiries made during a focused time period (for example 30 

days) will have little to no impact on your credit score.  Fair Isaac has also provided this general 

information about student loan debt and the impact on credit scores.  You should also not have 

to worry about a negative impact on your credit score if you are making small payments (or 

even 0 payments) through an income-driven repayment plan.  Staying current on your loan 

should be most important for your credit score, not the amount of payments. 

Late payments or loan defaults will hurt your score. If you discharge your loan in bankruptcy, it 

will no longer be listed as currently in default on your credit report. However, the fact that you 

filed bankruptcy will be on your credit report for ten years. 

The Department of Education, guaranty agencies, and lenders are required to send information 

about you to credit bureau organizations. They must supply information about the total amount 

of loans extended, the remaining balance, and the date of default if you are in default. They 

supply information concerning collection of the loan, repayment status and the date the loan is 

fully repaid or discharged by reason of death, bankruptcy, or disability. Most private lenders will 

also report to credit bureaus. 

If you default, your loan will be listed as a current debt that is in default. The default will also be 

listed in the historical section of your credit report, specifying the length of the default. If you 

repay the debt in full, the debt will no longer be listed as a current debt in default, but it will still 

be listed on your report for up to seven years. Perkins Loan defaults can be reported until the 

loan is paid in full. 

You can get some credit reporting benefits if you rehabilitate or consolidate your defaulted 

federal student loan.  If you successfully rehabilitate, the loan holder will remove the default 

notation from the report.  In most cases, however, the other negative history will remain until it 

gets too old to report.  If you consolidate, the negative history for the old loan will remain on 

your report until it gets too old, but your report will show you as current on the new 

consolidation loan. 

  

Source: studentloanborrowerassistance.org 

http://www.ftc.gov/bcp/edu/microsites/freereports/index.shtml
http://www.studentloanborrowerassistance.org/understand-loans/private-student-loans/
http://www.myfico.com/crediteducation/Questions/Student-Loan-Shopping-FICO-Score.aspx
http://www.myfico.com/crediteducation/Questions/Student-Loan-Shopping-FICO-Score.aspx
http://ficoforums.myfico.com/t5/myFICO-Blog/Is-Growing-Student-Loan-Debt-Impacting-FICO-Scores/ba-p/1610138
http://ficoforums.myfico.com/t5/myFICO-Blog/Is-Growing-Student-Loan-Debt-Impacting-FICO-Scores/ba-p/1610138
http://www.studentloanborrowerassistance.org/repayment/federal-loans/payment-plans/income-based-options/
http://www.studentloanborrowerassistance.org/bankruptcy/
http://www.studentloanborrowerassistance.org/collections/federal-loans/getting-out-of-default-federal/
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About Profitera Corporation Sdn. Bhd. 

Profitera Corporation is a leading technology provider of Revenue & Arrears Collections, Debt Recovery and 

Agency Management Software Solutions. Profitera provides specific solutions to help its Customers focus on their 

clients reduce arrears and optimize profits throughout their Revenue and Profitability Lifecycle. As experts in 

Revenue & Arrears Collections, Debt Recovery and Agency Management, Profitera continuously brings enterprise 

level scalable software technologies to the doorstep of its Customers. This helps to reduce Arrears Delinquency, Bad 

Debt and Improve Tracking & Profitability. Profitera, being a MSC status and TUV Quality certified company has 

its global HQ in Malaysia and leverages on partners for regional presence in ASEAN, Asia South, Middle East and 

Africa. 

 

Enterprise Revenue Collections & Debt Recovery Software Systems 

SMS Notification and 2-way SMS Interaction software platform 

Data Management and Software Integration Services 

Data Analysis, OLAP and Multi-dimensional Cubes for Online Interactive Reporting 

 


